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ABSTRACT

Incoterms are a vital tool for establishing transparency in the allocation of
responsibilities, costs and risks associated with international trade. In particular, the
2020 version of Incoterms replaces the term “Delivered at Terminal” (DAT) with
“Delivered at Place of Discharge” (DPU), providing a clearer framework for
transport responsibilities. The amendments also provide more precise definitions of
the roles of insurance and transport to ensure that the obligations of each party are
clearly defined. The emphasis on the use of electronic documents to facilitate trade
processes reflects the digital transformation in global trade and seeks to increase the
efficiency and effectiveness of these processes. This research examines the impact of
Incoterms 2020 on global trade, with a particular focus on Iran, and compares it with
the challenges and approaches of other international legal systems. The findings
show that the legal and commercial complexities in Iran require effective measures
that are in line with domestic laws and existing logistics infrastructure. In addition,
challenges arising from economic sanctions have affected the adoption and
implementation of these international standards in Iran. The recommendations of this
article include the creation of comprehensive training programs to help traders better
understand Incoterms 2020, improving information exchange among various
stakeholders, and upgrading transportation and logistics infrastructure to effectively
respond to the requirements of international trade. Finally, if the principles of
Incoterms 2020 are effectively implemented in the Iranian business environment,
these standards have significant potential to strengthen international trade, improve
operations, and reduce legal conflicts. This positive integration can contribute to
Iran’s economic growth in the global market.
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2. ICC: (International Chamber of Commerce)

1. Incoterms: (International Commercial Terms)
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1. Free on Board (FOB)
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4. Cost, Insurance and Freight (CIF)
5. Free Carrier (FCA)

1. Delivered at Frontier (DAF)
2. Delivered Duty Paid (DDP)
3. Carriage and Insurance Paid to (CIP)
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2. Ex Works (EXW)

1. Cost and Freight (CFR)
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3. Delivered at Place (DAP)
4. Free Alongside Ship (FAS)

1. Multimodal Transportation
2. Carriage Paid To (CPT)
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1. UNCITRAL: (United Nations Commission on
International Trade Law)
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